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The Standard Accident Table described in this work is destined to serve a purpose akin 
to that of the American Experience Table of Mortality in Life Insurance. 


Constructed from data collected from statistical sources of all European countries as 
well as various American States. 
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THE PRUDENTIAL 


Now Writes Group Insurance 


in response to a well=defined 
demand. 

The policy is planned to give 
Strong =as=Gibraltar=Protec= 
tion, at low cost, with up=to= 
date=features, such as annual 
dividends, payment of policy 
during life for total disa= 
bility, and arrangements for 
military service. 

It is a winner. 


THE PRUDENTIAL INSURANCE CO. 
OF AMERICA 


Incorporated under the laws of the State of New Jersey 
FORREST F. DRYDEN, President} Home Office Newark, N. J- 
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Liberality, Service and Low Cost 
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STERLING MUTUAL 
BENEFIT ASSOCIATION 


WILKES-BARRE, PA. 


HAVE OPENINGS FOR 
HIGH CLASS MEN 


Our Valuation show us 105- 
43% Solvent. To come with 
us. spells SUCCESS for your 
future. 


Why not write to-day and get started right, 
“then stay right.” 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=-Pres. and Actuary 
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Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM StrREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 

of Charles & Edwin Layton, of London, England. 
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. om idea as to the multiplicity of 


activities which are part of the 
regular routine in the life of fire under- 
writers may be, gained by scanning the 
president’s address and the various com- 
mittee reports of such an organization as 
the New England Insurance Exchange. 
The stamping system, schedule rating, 
local agents’ meetings, conferences with 
company officials, arson prosecutions, the 
new standard form of policy, conflagra- 
tions, the companies’ financial results, 
schedules and rating systems, premium 
rates, municipal fire protection, use and 
eccupancy insurance and legislation, are 
a few of the topics which received con- 
sideration at the recent annual meeting of 
the Exchange. The fire insurance busi- 
ness is not the simple matter that it may 
seem to outsiders, but is a very compli- 
cated system, involving many ramifica- 
tions through which the endeavor is con- 
stantly being made to produce fair pre- 
mium rates in conjunction with reason- 
able profits. If the public, instead of 
“knocking” the insurance companies in- 
discriminately, would investigate to a 
greater extent the machinery by which 
the business is conducted, there would 
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be fewer complaints of unfair or unduly 
high rates. The insured should be at 
least as fair to the insurance companies 
as the latter are to their policyholders. 
A VERY friendly spirit of considera- 
tion for the local agents in the 
South was displayed by the South-East- 
ern Underwriters Association, in connec- 
tion with the subject of unprotected 
dwellings, when it was decided not to 
reduce commissions upon that class of 
risks, as had been talked of, without first 
giving the agents an opportunity to con- 
fer with the managers concerning the 
matter. Naturally, the companies desire 
to convert a losing class of business into 
a profitable one, but they have no wish 
to deplete the income of their agents, if 
there is any way to avoid doing so, while 
still accomplishing their main and essen- 
tial purpose. Apparently the only other 
methods of making the class profitable 
are raising rates or securing a lowered 
loss ratio. This last might be worked 
out, in time, if agents would and could 
prevail upon dwelling owners to so 1m- 
prove their properties that fires should 
grow more infrequent and less costly. 
This would undoubtedly be a slow and 
tedious process. 
with specific credits thereon for particu- 


Perhaps a raise in rates, 


lar improvements in the risks, would con- 
stitute a sufficient incentive to induce 
many dwelling owners to remove or rem- 
edy some hazardous features. 


HE legislatures of nearly every State 

in the Union will be getting down 

to real business before the end of the 
month and the usual grist of bills affect- 
ing insurance interests will be intro- 
duced to add to the burdens of insurance 
men of all classes. The biennial deluge 
of such measures is indeed a_ weariness 
to the spirit of insurance company man- 
agers, and it behooves every man con- 
nected with the business to do all in his 
power to influence legislators along the 
right path. Any bill detrimental to the 
interests of an insurance company must 
necessarily be detrimental to every in- 


_surance man, be he employee, agent or 


broker. It is therefore his duty to watch 
every insurance measure introduced and 
promptly communicate to his repre- 
sentative in the legislature his views upon 
the subject. Insurance men form an ap- 
preciable proportion of every community 
and are as much entitled to proper rep- 
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resentation and protection as any class 
of business to them, 
therefore, to see that only beneficial leg- 


men. It is up 


islation is enacted during this crowded 
legislative season. 


_—.. compensation will 
again be one of the prominent 
topics before the several legislatures this 
winter. The unsatisfactory experience 
in many States of all classes of insurers 
will unquestionably result in the intro- 
duction of amendments in almost unlim- 
ited quantity, all of which will have to be 
most carefully considered by employers 
and insurance carriers. 
markable lack of uniformity in the laws 


There is a re- 


now on the statute books of the various 
States, but while uniformity is desirable 
it is doubtful if anything can be accom- 
plished along that line this year. Each 
State has developed its own peculiar 
problems which call urgently for solu- 
tion, and nothing besides those problems 
can have much consideration this year. 
It is to be hoped that only necessary 
legislation will be enacted to rectify pres- 
ent imperfections, and that any further 
experiments will be defeated. 


HILE no statements have as yet 

been issued covering the opera- 
tions of 1916, by any of the large stock 
fire insurance companies, it is believed 
that the results of the year’s business, 
when worked out closely, will show some 
profit on the aggregate 
Hail losses were exceptionally heavy last 


transactions. 


year, and there were a few fires requir- 
ing heavy loss payments by the fire in- 
surance companies, including those due 
to the Black Tom Island explosion and 
fire. However, it is believed that the 
increased values of various classes of 
goods, together the abnormal 
activity in many lines of business, pro- 
duced a considerably increased premium 
income. There is, therefore, ground for 
the expectation that the fire companies 
will be able to exhibit fair underwriting 
profits on their business of last year. 
MOST commendable propaganda 
A has been undertaken by the Na- 
tional Association of the Motion Picture 
Industry for the safeguarding of the 
patrons of the “movies,” who are said to 
number 20,000,000 daily. Already the 
authorities of many cities have signified 
their desire to aid in the movement, 


with 
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which is under the active direction of 
Frederick H. Elliott, the association’s 
executive secretary, who founded the 
Safety First Federation. The general 
plan to be followed will be formulated 
after an exchange of ideas between the 
motion picture people and the authorities 
in the larger cities of the country. 


LIFE INSURANCE 


Pittsburgh Life and Trust New Plans 

The Pittsburgh Life and Trust Company placed 
in the hands of its agency force on January 1 
a new rate book, which includes thirteen addi- 
tional plans of insurance not quoted in the com- 
pany’s old book. The new rate book also contains 
the general instructions to agents, the rates for 
hazardous occupations, as well as all forms of 
income insurance, thus placing under one cover 
all necessary information. A special point of 
interest in the new book is the featuring of 
long-term endowment policies, the premium 
rates and values for which are found in the 
opening pages. Ordinarily this space has been 
reserved for the whole life policy contract. A 
corrected and improved application blank has 
also been issued. 

While the present policies of the company, at 
the option of the insured, provide for total dis- 
ability, a new disability clause will be used 
hereafter, which provides for the payment of 
the face of the policy in monthly instalments 
of $8.33 per month for each $1000 face value, the 
income to continue until the death of the in- 
sured or the maturity of the policy, when the 
full face of the policy will be paid without any 
deduction of the monthly instalments paid to 
the insured during the period of total disability. 
In this way the total disability clause provides 
a certain income for the insured when he is 
disabled and cannot earn a livelihood. It also 
protects the beneficiary, inasmuch as any pay- 
ments made to the insured during his total dis- 
ability are not deducted from the face of the 
policy. 

The company has also added the double in- 
demnity clause. A nominal charge is made for 
this indemnity and continues to the anniversary 
of the insured’s nearest age (sixty) or until the 
maturity of the policy, this provision remaining 
in force after the policy may have become paid 
up by its terms until age sixty. 














Columbian National Life Appointment 

President Childs of the Columbian National 
Life of Boston, Mass., announces the appoint- 
ment of Frank D. Lombar as superintendent of 
agencies for the territory east of the Mississippi 
river. The company already has a superinten- 
dent of agencies for the States west of the 
Mississippi river, William H. Mastin having 
filled this position for a number of years. Mr. 
Lombar has for several years acted as super- 
visor of agencies for the Pittsburgh Life and 
Trust, giving most of his time to field work in 
the Central States. His insurance experience, 
prior to his connection with the Pittsburgh Life 
and Trust, was with the Kansas City Life as 
a special representative, traveling through the 
Southwest, and with the (Connecticut Mutual 
Life as an agent at Columbia, Mo. Mr. Lombar 
has proved himself to be a bright, energetic and 
forceful man in his chosen profession. 
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MORE 1916 RESULTS 


Complete Returns from a Few Com- 
panies Show Remarkable Gains 
NEW BUSINESS NEARLY FOUR BILLIONS 


Large Increase Shown in Premiums, Assets and 
Surplus—Prospects Continue Bright for 
Further Successful Work 


As the life insurance companies gradually 
present their annual reports for 1916 the con- 
viction grows that the public has taken greater 
interest in life insurance during the past year 
than ever before. Only a few organizations have 
thus far put forth detailed statements for the 
year and these indicate not only striking in- 
creases in new business and insurance in force, 
but also in premium receipts and financial 
strength. Partial returns have been received 
from a number of companies as enumerated be- 
low. 

The Kansas City Life of Kansas City, Mo., 
shows assets of more than seven million dollars 
and insurance in force of over eighty-eight mil- 
lions, the latter amount indicating a gain of 
more than eleven millions for the year. At the 
annual meeting of this company new by-laws 
were adopted enlarging the executive staff and 
dividing the executive duties. J. B. Reynolds 
was elected president, Fred W. Fleming first 
vice-president and chairman of the board, C. N. 
Sears secretary and T. J. Green treasurer. The 
new by-laws give President Reynolds charge of 
the sales and agency department, while Vice- 
President Fleming will handle the investment 
and banking end. Three assistant secretaries 
and heads of departments have been selected to 
look after the detail work. 

The Mutual Benefit Life of Newark reports 
new policies paid for during the year on 36,424 
lives, representing $105,905,021 of insurance. 
This is a gain of 5884 in lives and $20,394,885 in 
amount over the year 1915. For the first time 
in its history the company has exceeded the one 
hundred million mark in new issues. In Decem- 
ber the paid-for business exceeded thirteen 
millions. 

The Southwestern Life of Dallas, Tex., shows 
new and revived business amounting to $10,- 
180,248, while the insurance in force increased 
by $5,502,222 and now amounts to $35,751,585. 
Southland Life of the same city reports assets 
$2,499,076, surplus to policyholders $406,468. It 
also shows increases in new business and 
amount in force. 

The Guaranty Life of Davenport, Ia., wrote 
last year about the same amount as in 1915, 
that is, $2,500,000. Detroit Life of Detroit, 
Mich., reports its best year yet, the new paid- 
for business being over $4,018,000, while the in- 
surance in force of $9,622,000 shows a gain of 
$2,423,000. 

Reserve Loan Life of Indianapolis shows is- 
sued business of $10,209,130 and gain of $3,206,- 
340 in insurance in force, bringing the total out- 
standing up to $29,377,198. The George Wash- 
ington Life paid for $2,176,000 of new business 
and increased its insurance in force to $9,278,979, 
being a gain of over $300,000. 

The Columbus Mutual of Columbus, Ohio, now 
has insurance in force of $8,188,231, a gain of 
$1,508,431, assets $917,174 and surplus to policy- 
holders $282,166. Both these latter items are 
substantially in advance of last year. Security 
Mutual of Binghamton shows $51,700,000 in force, 
the increase for the year being $2,700,000, and 
the year was a good one in every respect. 

The Fidelity Mutual Life of Philadelphia had 


Io 
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the best year in the last decade, making the 
unprecedented increase of 40 per cent in new 
premiums. Insurance in force increased b y$3,300,- 
000 and is now $135,650,000. The Columbian Na- 
tional Life of Boston increased its new business 
for the year some three millions, the total 
amount paid for being $14,352,800. December 
produced $2,100,000 in honor of President Arthur 
E. Childs. The company now has $74,000,000 on 
its books, as compared with $67,000,000 a year 
ago. 

Complete figures of the New York Life show 
some tremendous increases in the most im- 
portant items. Admitted assets increased $44,- 
070,992 and now amount to $866,988,841, while the 
reserves for dividends and contingencies, $138,- 
762,415, increased by $15,197,949. Premium re- 
ceipts were $93,084,512, a gain of $3,934,943, and 
the total income increased $7,289,154 to $138,- 
559,396. The company paid its policyholders 
$81,377,641, a gain of $5,543,846 over the preced- 
ing year, the larger part of which is represented 
in the three million increase in dividends to 
policyholders. The policies in force are now 
1,228,601 for $2,511,607,274 of insurance, repre- 
senting gains of $53,280 and $107,806,396, re- 
spectively. The company again reduced its ex- 
pense and mortality rates and increased its in- 
terest rate. 


Security Mutual Wins Case 

The Court of Appeals of the Cincinnati (Ohio) 
district has decided that the Security Mutual 
Life of Binghamton, N. Y., was within its rights 
when it canceled the contract of Wm. Boswell, 
its former general agent at Cincinnati. Mr. 
Boswell in February, 1912, sued the company to 
recover $250,000 damages, claimed to have been 
sustained by him through the alleged wrongful 
termination of his agency contract. When the 
case was tried in 1915 the court directed the 
jury to find a verdict in favor of the company. 
Mr. Boswell took an appeal, which has now been 
decided against him, so that the case is finally 
disposed of. 


Missouri State Life’s Anniversary 

During the year just closed the Missouri State 
Life received over $52,000,000 in applications, 
and for the current year has set its mark at 
$57,500,000. As 1917 will mark the company’s 
twenty-fifth anniversary a special purple and 
silver edition of application blanks and policy 
forms have been prepared. A contest for silver 
prizes has been inaugurated and eligibility to 
compete for same has been limited to those 
agents who sent in at least one completed appli- 
eation during the first week in January. 


The Travelers’ Activities 

The Travelers Insurance Company of Hart- 
ford announces that it will hold an agency con- 
vention on September 4, 5 and 6, and will in- 
vite to it as guests of the company such mem- 
bers of the field force as write a certain amount 
of business during the first six months of 1917. 
The place has not been decided upon; but it 
will probably be some Atlantic seaboard sum- 
mering place. 

Invitations will be sent to representatives of 
all departments and of the Travelers Indemnity 
Company; but only to those who, between Janu- 
ary 1 and June 30, have written at least twenty- 
five new risks and achieved a score of one hun- 
dred points by a scoring system especially de- 
vised for this purpose. 

Harry L. Paddock, field assistant in the 
agency department at the home office, has been 
promoted to be agency assistant in the compen- 
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sation and liability department for the Travel- 
crs Indemnity as well as the insurance company. 
Mercer, Wellington LD. Potter 
Aithur M. Sheets, who for several years have 


Charles W. and 
served under the title of ‘‘special agent, home 
oilice,’ have been appointed field assistants, 
agency department. Their duties will be 
largely in connection with the compensation and 
liability department and the Travelers Indem- 
nity Company. 

It has now become a fixed custom with the of- 
ficers and department heads of the Travelers in 
Hartford to lunch at the Hartford Club on Janu- 
ary 1 and hear the first reports of the business 
done during the year. The fifty or more who 
sat down together this year had more than usual 
reason to feel happy, as the statement, read by 
President Louis F. Butler, showed that the 
Travelers had had a phenomenal year, its total 
income (including that of the Indemnity com- 
pany) having been nearly $39,000,000—a gain of 
$6,950,000 over the previous year. 


DISABILITY BENEFITS 
POLICIES 


Hearing Before Insurance Commissioner of 
Wisconsin 

Before Insurance Commissioner M. J. Cleary 
of Wisconsin on Friday last appeared repre- 
sentatives of many large insurance companies 
of the United States to discuss the desirability 
of incorporating in life insurance policies pro- 
visions for disability clauses and double in- 
demnity. In view of the fact that this was 
practically the first expert testimony intro- 
duced simultaneously on these important ques- 
tions, and because of the national character of 
persons attending the meeting was noteworthy. 

Commissioner Cleary a short time ago ruled 
that the laws of Wisconsin did not empower life 
insurance companies to incorporate in their 
contracts provisions for double indemnity in 
case of death and a disability clause authoriz- 
ing the payment of a certain per cent of the 
face of the policy during life of the insured, 
and payment of full face value of the policy to 
the beneficiaries on the death of the insured. 
The Commissioner may reconsider his original 
ruling or put it up to the coming legislature. 
The companies object to the State’s policy as 
interpreted by the Commissioner. 

At the opening of the hearing Commissioner 
Cleary stated that there had been some doubt 
expressed concerning the legal right of life 
companies to embody a disability clause in their 
contracts, providing, as some do, a waiver of 
premiums and the payment of an annuity, and 
he desired to have, also, an opinion as to the 
practicability of such life con- 
tracts. Incidentally, he desired the same infor- 
mation as to double indemnity provisions which, 
in effect, provide for the payment of twice the 
face of a life policy in case the insured met 
death by accident in a public conveyance. 

Arthur Hunter of New York, actuary of the 
New York Life Insurance Company, favored the 
adoption of the proposed provisions. He opened 
the discussion with an explanation of the de- 
velopment of the idea and its desirability. He 
Was supported by actuaries of several other 
companies, including W. A. Hutchinson of the 
Mutual Life of New York, Oliver W. Perrin of 
the Penn Mutual, and Assistant Secretary S. S. 
McCurdy of the Equitable Life of New York. 

The Northwestern Mutual Life of Milwaukee 
Was not entirely in accord with the views of the 
Eastern experts and gravely questioned the right 
of a mutual company to enlarge its service by 
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provisions in 
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the introduction of contracts not germane to 


life insurance. Actuary James Craig of the 
Metropolitan Life Insurance Company, New 
York, spoke of that company’s reluctant ac- 


ceptance of the new feature of disability bene- 
fits, but considered it a part of the development 


of the business. 
Other insurance men who expressed their 
views were Rupert Fry, president of the Old 


Line Life of Milwaukee; W. A. Fricke, of the 
Great Northern Life of Wausau, Wis.; John A. 
Hartigan, former Insurance Commissioner of 
Minnesota, and James V. Barry, former Insur- 
ance Commissioner of Michigan. 

Commissioner Cleary said he would take the 
matter under advisement, and if legislation 


was necessary would prepare recommendations. 


Union Central Life Agents Meet 


The annual agents’ convention of the Union 
Central Life of Cincinnati, held on January 4, 
5 and 6 at the home office building, was at- 
tended by nearly 500 representatives of the com- 
pany from all parts of the country. All sessions 
were held in the Union Central building, which 
was inspected by the agents as a part of their 
entertainment. President Jesse R. Clark wel- 
comed the agents to the city, mentioning the 
fact that the company’s 500,000th policy was is- 
sued on the first day of the convention. The 
home office general agency, under John L. 
Shuff, wrote the largest business during the 
year, surpassing Chicago and New York for the 
first time, and Mr. Shuff himself wrote $880,000 
of new business, leading the personal producers. 
Alvin A. Norris of Dayton led in the number of 
policies written. It was announced that the 
company’s business for 1916 showed an increase 
in new business of nearly $1,500,000 over 1915. 
Besides the address of President Clark welcom- 
ing the convention and his subsequent talk re- 
viewing the company’s history for fifty years, 
other officers of the company addressed the 
gathering and rendered reports, including Sec- 
retary George L. Williams, Dr. William Muhl- 
berg, medical director, Actuary Edward E. Hard- 
castle, Assistant Superintendent of Agents 
Charles Hommeyer, Auditor Ellsworth D. 
Haynes and General Counsel Lawrence Max- 
well. A dance was held on the evening 
of Thursday, the opening day, and a dinner 
on the evening of January 5 was an enjoyable 
feature. The convention terminated on Satur- 
day, January 6, with a business session in the 
morning and a theater party in the evening. 


Life Underwriters to Incorporate 
A bill providing for the Federal incorporation 
of the National Association of Life Under- 
writers was introduced last week in the House 
at Washington by Representative Kettner of 
California. The bill was referred to the judi- 
ciary committee. Its text is as follows: 


That John Newton Russell, Jr., and Frank 
E. McMullen of California, J. Stanley Edwards 
of Colorado, John Dolph of District of Colum- 
bia, Hugh M. Willet and Alfred C. Newell of 
Georgia, L. Brackett of Maryland, William D. 
Wyman of Massachusetts, Wilson Williams of 
Mississippi, Lawrence Priddy, Richard E. Coch- 
ran, Charles Jerome Edwards and Everett M. 
Ensign of New York, W. A. R. Bruehl of Ohio, 
Hubert H. Ward of Oregon, William M. Furey, 
Everett H. Plummer, Charles W. Scovel and 
Edward A. Woods of Pennsylvania, J. W. Bishop 
of Tennessee, Neil D. Sills of Virginia, and A. C. 
Larson of Wisconsin,’ members of a voluntary 
association known as the National Association 
of Life Underwriters, their associates and suc- 
sessors, are hereby constituted a corporation in 
the District of Columbia, by that name, for the 
purpose of advancing the best interests of the 


EE 


Life Insurance 


institution of iife insurance throughout the 
United plates and cisewhere; and for this pur- 
pose to have, possess and eajuy tiie rigat to es- 
tablish and maintain an office in the District 
ot Columbia; to own only such property, real and 
personal, as may be necessary to carry on the 
work of the corporation; and, in general, to do 
and perform ali things necessary to accomplish 
the purposes of the corporation; provided, that 
nothing herein contained shall authorize said 
corporation to engage in business for profit.”’ 


Pension Mutual and Union Casualty Argu- 
ment on Receivership Heard 
at Harrisburg 

Jatuary 10 was fixed by the Dauphin County 
Court, sitting at Harrisburg, Pa., as the date 
for filing briefs in the cases of the Common- 
wealth against- the Pension Mutual Life of 
Pittsburg and the Union Casualty of Phila- 
delphia, both companies controlled by Lyndon 
A. Wood. On Thursday of last week Presiding 
Judge Kunkel and Judge McCarrell heard the 
argument on the exceptions to the decrees of 
dissolution issued by the local court affecting 
both companies. The Pension Mutual was 
represented by BH. J. Kent of Pittsburg. Mr. 
Kent discussed the technical and legal points 
and based his entire argument on the rights of 
the defendant company under the constitution, 
which he argued was violated when the court 
handed down a decree of dissolution. He further 
said that Insurance Commissioner O’Neill’s re- 
quest for a receivership was made under the 
authority of an act of June, 1911. This act, 
he argued, was unconstitutional because it gave 
too much power to the Insurance Commissioner. 
The State was represented by Insurance Com- 
missioner O’Neill and Deputy Attorney Gen- 
erals Kun and Hargest. During the progress of 
the Pension Mutual case a telegram from Phila- 
delphia, requesting a two-weeks’ postponement 
of the argument of the Union Casualty by its 
attorney, Henry J. Scott, was received. This 
was refused by Judge Kunkel. 


Fidelity Mutual Life Annual Meeting 

At the annual meeting of the Fidelity Mu- 
tual Life of Philadelphia on Tuesday, Alfred E. 
Burk and Thomas Shallcross, Jr., were added to 
the board of directors. The company reports 
paid-for business of $17,062,000—a gain of $3,- 
000,000 over the business of 19315. December was 
the largest month in point of new business pro- 
duction in twelve years. 


San Jacinto Life Increases Capital 
The San Jacinto Life of Beaumont, Tex., has 
increased its capital stock from $1,000,000 to 
$1,500,000. It is understood that a few hours 
after the stock, which was soid at a premium, 

was issued it was sold to old stockholders. 


Life Notes 


—Joseph Froggatt & Co., public accountants, auditors 
and consulting actuaries, have established a 
office in the Firemen’s building, Newark, N. J., in 
charge of Charles S. Warren. 


branch 


—Amicable Life of Waco, Tex., reports that its 
mortality rate for last year was well under forty per 
cent of the expected, thus maintaining the imp: oved 
record of each preceding year. The company 
offers free laboratory urinalyses to all policyholders, 
so that they may have early knowledge of the ap- 
pearance of any insidious diseases. 


now 


—The Western Reserve Life Insurance Company 
is to have a new $100,000 home, having recently pur- 
chased the Vatet building, at the corner of High and 
Jackson streets, Muncie. The building is one of the 
best in Muncie. It is four stories and basement, de- 
voted wholly to offices; built of Bedford stone and 
gray brick. The fourth floor will be remodeled for 
the home office of the company. 








Casualty, Surety, Etc. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Compensation Fight in Ohio Courts Forbid- 
ding the Right of Indemnity 


A challenge to the liability bill to be intro- 
duced into the next General Assembly of Ohio 
is seen in the declaration of Judson Harmon, 
former Governor of Ohio, now one of the at- 
torneys defending the liability companies in the 
suit brought by the Attorney-General of Ohio, 
to oust them from the State. Several months 
ago the Supreme Court gave an incomplete rul- 
ing in the case, holding that under the law 
the liability companies may indemnify em- 
ployers for compensation they have paid directly 
to their employees. 

As the arguments were proceeding, prelim- 
inary transactions in the General Assembly 
were being staged that have as their final out- 
come in prospect the barring of liability com- 
panies from all participation in the workmen’s 
compensation system. House bill No. 1 was 
filed with the Clerk of the House of Representa- 
tives by the Secretary of State. The bill is 
an amendment to the disputed section 54 of 
the workmen’s compensation law. Its text in 
brief is as follows: 








All contracts and arguments shall be abso- 
lutely void and of no effect which undertake 
to indemnify or insure an employer against 
loss or liability for payment of compensation 
to workmen or their dependents for death, in- 
jury or occupational disease occasioned in the 
course of such workmen’s employment, or 
which provide that the insurer shall pay such 
compensation, or which indemnify the em- 
ployer against damages when the injury, dis- 
ease or death arises from the failure to com- 
ply with any lawful requirement for the pro- 
tection of the lives, health and safety of em- 
ployees, or when the same is occasioned by the 
wilful act of the employer or any of his of- 
ficers or agents, or by which it is agreed that 
the insurer shall pay any such damages. No 
license or authority to enter into such an agree- 
ment or issue any such policies of insurance 
shall be granted or issued by any public au- 
thority. . 

Judge Harmon made no direct reference to 
the proposed statute in his address to the 
court, but he raised a question that is certain 
to come up after the proposed measure is en- 
acted. 

It was in reference to the present law that 
Judge Harmon made the statement: “I deny the 
right of any State to forbid the right of in- 
demnity. It is a right of contract that cannot be 
abridged.”’ Attorney-General Turner’ asked 
whether the contracts were to be regarded as 
insurance, but Judge Harmon’s contention is 
that they are not. The proposed new law puts 
them into the class of insurance policies. At- 
torney-General Turner in his argument reverted 
to the original claim urged by the State that the 
present insurance law, as found in section 9510, 
does not permit the making of workmen’s com- 
pensation insurance. The point was rejected by 
the court in its decision last fall, but adherence 
to it was insisted upon by the State. It may 
be reconsidered. 

The law which gives insurance companies au- 
thority to do business in Ohio was enacted long 
before workmen’s compensation was known, and 
Mr. Turner contended it had only to do with the 
old employers’ liability, as known before work- 
men’s compensation. 

Judge Harmon argued there was no substan- 
tial difference, workmen’s compensation being 


THE SPECTATOR 


the claim of the injured workman for compen- 
sation, and employer’s liability being the obli- 
gation of the employer to pay. 

Judge Harmon argued that if employers are 
protected from large ‘open liability,’ against 
which the State cannot protect them, no harm 
will be done to the humane principle of work- 
men’s compensation, but that the position of the 
employer will be strengthened by freedom from 
probability of disaster of such consequence as 
to wipe out their assets or endanger their 
solvency. Mr. Harmon argued that State mon- 
opoly is not a good thing. A. I. Vorys, former 
Superintendent of Insurance, was among the at- 
torneys for the companies. 


Amendments to California Workmen’s 
Compensation Law 

The California State Federation of Labor are 
urging the Industrial Accident Commission to 
make three amendments to the California work- 
men’s compensation act. The amendments, as 
requested, would guarantee compensation to 
workers after same become due, reduce the 
waiting period from fourteen days to one week, 
and allow the injured party the privilege of 
choosing his own doctor if he be dissatisfied 
with one originally provided by his employer or 
insurance carrier. 

They further recommend that the Insurance 
Commissioner be granted more power over the 
solvency of insurance carriers and the elimina- 
tion of the ‘‘substitution’’ clause in the present 
law. It is proposed that in giving workmen the 
privilege of asking for a change of doctors the 
employer or insurance carried have a panel of 
about six medical examiners, so that in event 
of his being dissatisfied with his original doc- 
tor he can select one of the remaining five. 

Commissioner French states that any amend- 
ments proposed will be carefully studied before 
adoption, and in all probability would not reach 
the legislature until late in January. 


Amendments for Compensation Act 

The California Industrial Accident Commission 
is considering several propositions for amend- 
ing the Workmen’s Compensation Act, some of 
which are expected to come before the Legisla- 
ture with the commission’s approval. One 
amendment would guarantee the injured work- 
man’s receiving compensation due, and to this 
end would give the Insurance Commissioner 
more power over the solvency of insurance car- 
riers. Another would give the injured workman 
a choice of physicians, if dissatisfied with the 
one provided by employer or insurance com- 
pany; and another would reduce the waiting 
period, formerly fourteen days, to one week. The 
commission is especially strong in recommend- 
ing greater power for the Insurance Commis- 
sioner to check irresponsible companies. 


Bonding Postal Employees 

The house committee on post offices and post 
roads has reported favorably upon the inclusion 
in the post office appropriation bill of the post- 
master general’s recommendation for an ap- 
propriation for the institution of a department 
division which will bond all postal employees, 
the expenses and possible losses of which are to 
be made up by assessments on the salaries of 
all bonded employees, or by levies against the 
compensation of mail handling contractors. 
This action on the part ‘of the committee has 
caused considerable apprehension that it may 
prove the entering wedge for the government 
to enter upon a general bonding business, and 
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has caused representatives of the various 
surety companies of the country to protest 
against its passage. 

Representatives of several of the largest 


bonding concerns in the country appeared be- 
fore the committee and argued against the 
inclusion of the amendment. They declared 
that they had no particular objection to the 
government bonding its own employees, but 
feared that the practice would be extended and 
might lead to the invasion of the fields now 
enjoyed by private concerns. Representative 
Moon, chairman of the committee and author 
of the amendment, declared that one of the 
reasons for the Post Office Department’s ap- 
proval of the rider was that mail contractors 
complain that they are compelled to charge the 
government high prices because of the exces- 
sive premiums which they are required to pay 
bonding companies. 


National Investigation Bureau 

At the opening of the new year the National 
Investigation Bureau of Baltimore, Md., of 
which Dr, Edward W. Magruder is president 
and medical director, adopted the policy of tak- 
ing policyholders only as clients. The Bureau 
undertakes the adjustment of claims all over 
the United States for policyholders under their 
life, health and accident policies. To this end 
the Bureau has at its command the services of 
consultants and medical advisors who are physi- 
cians of nation-wide reputation in medicine, 
surgery and pathology. The Bureau will also 
employ attorneys versed in insurance law when 
necessary, without additional cost to policyhold- 
ers. For some three years the Bureau has fol- 
lowed the Mediation Plan, but has found that it 
was not readily understood by either companies 
nor policyholders for the reason that they seem 
unwilling to accept mediation in its literal 
sense, each being rather inclined to combatance 
when disputes arise over claims. The Bureau 
will, therefore, now undertake the adjustment 
of claims for policyholders only, no business 
being accepted from insurance companies, and 
will give them their day in court when neces- 
sary to protect their rights. 


Honor C. F. Davis 

The Departmental Club of the Prudential 
Casualty of Indianapolis, composed of the heads 
of departments at the head office, gave a ban- 
quet to General Manager C. F. Davis on Decem- 
ber 30 at the Claypool hotel in Indianapolis. 
The entertainment programme was composed of 
story telling by the guests. R. W. Hughes, 
toastmaster, in opening the programme, paid a 
high tribute of respect to Mr. Davis on be- 
half of the club when he said the members re- 
garded themselves fortunate in being associated 
with and guided by a general manager who, 
though sound in judgment and rich in exper- 
ience, is still young in years and ever willing 
to listen to suggestions and the counsel of his 
associates. 


Stanley L. Otis Joins Insurance 
Federation 

Stanley L. Otis has been made executive sec- 
retary of the Insurance Federation of New 
York State. Mr. Otis was formerly actuary of 
the National Workmens Compensation Bureau 
and at one time chief examiner for the Michigan 
Insurance Department. He is also the author 
of several articles dealing with insurance, and 
his experience, which has been wide and varied, 
will be of value in his new connection. Offices 
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have been secured at 80 Maiden Lane, New 
York city, where it is planned to vigorously 


push the work of organization. 


New Legislation at Albany, N. Y: 


A number of bills amending the workingmen’s 
compensation law of New York have been in- 
troduced in the legislature at Albany. One by 
Assemblyman Kelly of New York amends sub- 
division 7 of section 3, and section 10, by pro- 
viding that compensation shall be paid in all 
eases of personal injury arising in the course 
of employment, and not only in the cases of ac- 
cidental injury. 

These bills were put in by Assemblyman Perl- 
man of New York: 

Amending section 3, and new section 2, by ex- 
tending compensation insurance to employes 
of the State and its municipalities. The bill 
also provides that compensation may be paid in 
all employments, whether ‘‘hazardous”’ or not. 

Amending sections 12, 18 and 20, by providing 
that compensation shall be granted from the 
day of disability. At present no compensation 
is allowed for the first fourteen days of dis- 
ability. Notice of disability must be given 
within five days instead of ten days, as at pres- 
ent. 

Amending the law generally in relation to 
the amount of compensation to be paid for dis- 
ability or death. In the case of temporary total 
disability 100 per cent of the average weekly 
wages, instead of 66 2/3 per cent, may be paid; 
and not exceeding $5000, instead of not exceed- 
ing $3500. One hundred per cent may also be 
paid in the case of permanent partial disability, 
instead of 662/3 per cent. The maximum 
amount to be paid in case of serious facial or 
head disfigurement is increased from $3500 to 
$5000. In cases where the compensation is fixed 
at the difference between 66 2/3 per cent of the 
average weekly wage and the wage earning ca- 
pacity of the injured person, the bill provides 
for the payment of whole difference. In case 
of the loss of a hand, arm, foot, leg or eye the 
maximum payment is increased from $15.50 a 
week to $22 and the minimum payment from 
$5 to $7.50. There are increases in compensation 
for many other injuries. 

Assemblyman Perlman also introduced a bill 
proposing an amendment to sections 18 and 19 
of Article 1 of the Constitution, including oc- 
cupational diseases of employees among the 
disabilities for which compensation can be paid. 


Deluged with Claims in Ohio 


Almost 50,000 more claims were filed with the 
Ohio Industrial Commission under the work- 
men’s compensation law in 1916 than in 1915. 
In 1915, 73,762 claims were filed, while in 1916 
the number reached 122,929. Since the law 
went into effect a total of 311,451 claims have 
been filed. All of these claims have been finally 
disposed of except 4801, which are still pending. 


Business Mens Accident Association 


Everything in the record of the Business 
Mens Accident Association of Kansas City, Mo., 
for the year 1916, reflects the business prosperity 
of the country at large. A gain of 10,773 poli- 
cies for the year is shown, bringing the total 
Outstanding up to $55,490. The total income 
of the association was $588,731, indicating a 
Sain of $133,847 over 1916. For three days last 


Week the leading producers were in session at 
the home office city and went through a most 
d instructive programme, ending with a banquet 
A on Saturday night. 


The presidency of the 


THE SPECTATOR 


Fleming, 
vice-presi- 


agency organization was won by F. J. 
while N. H. Randall secured the 
dency, both offices being determined by the num- 
ber of applications secured. For the current 
year the association has set its goal at 50,000 
applications. 


Casualty Companies Being Examined 

While the details of the merger of the Chicago 
Bonding and the Prudential Casualty of Indian- 
apolis are practically completed, the two com- 
panies are operating separately until the ex- 
aminations now in progress by the insurance 
departments are completed. The examiners of 
the Illinois and Indiana departments are now 
at work on the Prudential Casualty, and when 
they are through they will take up the ex- 
amination of the Chicago company. This is 
to fix the final basis for the valua- 
tion of the stock in the adjustment of the re- 
spective prices. 


necessary 


Massachusetts Compensation 

The Industrial Accident Board of Massachu- 
setts in its annual report recommends the 
enactment of a compulsory compensation law 
and an amendment to the present statute to 
provide that dependents of a person killed in 
an accident may draw $100 in advance for burial 
expenses. The board states that because of 
inequalities that become apparent, as time 
passes, there is good reason why a small 
percentage of the employers of the State should 
be allowed to avoid the duty to their employees, 
as they do under the present elective statute. 


no 


National Surety Company Writes Large 
Surety Bonds 

The National Surety Company has executed 
a bond in the amount of $1,800,000 for Ray- 
mond H. Naylor, county treasurer, Salt Lake 
County, Utah. It is understood that this is the 
largest individual fidelity risk ever written by 
a surety company. 

This same company has also executed through 
its Denver office the bond of Robert H. Higgins, 
State Treasurer of Colorado. This public of- 
ficial bond is in the amount of $1,000,000. 


Oklahoma Compensation Law 
[Special Dispatch to THE SPECTATOR] 
OKLAHOMA CITY, January 9.—The Oklahoma 
Supreme Court rendered a decision to-day up- 
holding the constitutionality of the workmen’s 
compensation law of the State. 


Casualty Notes 


—The thirty-sixth annual meeting of the Iowa State 


Traveling Men's Association will be held at Des 
Moines on January 20. 
—American Credit Indemnity Company of New 


York will show in its forthcoming annual statement 
an increase of $192,000 in $50,000 in net 
premiums and $177,000 in after paying a 
dividend of ten per cent to its stockholders. 


assets, 
surplus, 


—National Health and Insurance Com- 
pany of Waco, Tex., September 2 
last, and has made good progress with its monthly 
and health policies. It proposes to 
weekly branch. C. A. agency 


Accident 
began business 
accident now 
establish a Mixon is 
director. 

—The Zurich General Accident and Life Insurance 
Corporation has entered Missouri and appointed the 
E. C. Thompson agency general agents for all lines. 
Wm. F. Martin has been appointed general agent for 
the Globe Indemnity, covering all branches. These 
gentlemen formerly represented the Casualty Com- 
pany of America under the firm name of Thompson 
& Martin, at St. Louis, which firm has now been dis- 


solved. 
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NEW YORK SURVEYS 


Boston Opposition to Union Rules.—A 
New York official, just returned from a visit 
to Boston, says that some of the Boston agents 
are trying to defeat the new rules and regula- 
tions for the settlement of certain differences 
in rates and practices, which were lately 
adopted by the Eastern Union and made ob- 
ligatory’ upon the association. It is 
publicly announced that the Union’s plan of 
settlement has not been accepted by the Boston 
Board, and the news that there is some opposi- 
tion to the plan confirms the report. For 
nearly two years there has been trouble in 
securing harmony between the Union and the 
Bostonians. This shows the difference between 
New York and Boston when the New York 
Tariff Association confronted with a 
mandate from the Eastern Union. The rule 
here requires unanimous consent of the Ex- 


3oston 


was 


change to adopt any modification, but in a few 
weeks all oppsition was overcome and the 
Union rule was put in force. Whatever the 
merits of the Boston trouble may be now, in 
the end the companies, through the Union, are 
sure to win. 


New York Business Good.—It seems to be 
agreed that the experience of companies in the 
strictly city business of New York and Brook- 
lyn was profitable during the past year. The 
premiums were larger than in 1915 and the 
losses less. The increased receipts came from 
increased values of buildings and stocks, which 
confirms the brokers’ reports through the year 
of additional business. The year ended with- 
out a disastrous conflagration, and preserved 
the profit acquired previous to the last day. 


Lester E. Reiley & Co., Inc.—Lester E. 
Reiley announces that he has transferred his 
insurance brokerage business to the above- 
named corporation, which he has organized, 
and which will continue to conduct a general 
brokerage business at his old address, 1 Lib- 
erty street, New York. Mr. Riley is president 
of the company and Andrew W. Milligan is its 
vice-president, and will take an active part in 
the business. 


Gotham Fire Office Moved.—The new ad- 
dress of Herbert W. Stover, John E. King and 
Harry D. West, who are organizing the 
Gotham Fire Insurance Company of New 
York, is at 27 William street. 


W. F. Goodwin Again at Office.—Warren 
F. Goodwin, of the firm of Hall & Henshaw, 
managers of the Law Union and Rock of 
London, who was operated upon for appen- 
dicitis on December 11, returned to his desk 
on January 2, and received numerous hearty 
congratulations upon his recovery. 


CHICAGO AND THE WEST 


Chicago Board Nominees.—The nominees 
for the executive committee of the Chicago 
Board of Underwriters, to be voted on Janu- 
ary I1, are as follows: O. E. Aleshire, Arthur 
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S. Nathan, Alfred S. Tonk. The nominees for 
the patrol committee are Thomas E. Gallagher 
and C. R. McCabe. 


J. M. Thomas Assumes New Duties.— 
J. M. Thomas of Dallas, Tex., assumed his 
new duties as assistant manager of the West- 
ern department of the Fidelity-Phenix of New 
York on January 2. Mr. Thomas will spend 
much of his time in the field for the next few 
months getting acquainted with the field men 
and the principal local agents. 


Manager Haas Gives Lecture.—George I. 
Haas, Western manager of the Atlas of Lon- 
don, addressed the senior fire class of the In- 
surance Institute of America last week on 
the subject of “Compensation for Local 
Agents.” The remarks of Mr. Haas were, in 
the main, historical, but he expressed the 
opinion that the contingent system of re- 
muneration was the most suitable to all con- 
cerned, and, if adopted, would result in eradi- 
cating many of the present evils of the busi- 
ness. 


J. R. Walker Promoted.—J. R. Walker, 
chief examiner of the Western department of 
the Insurance Company of North America of 
Philadelphia, has been promoted to be super- 
intendent of agents. Mr. Walker was formerly 
with the Northern, and prior to that with the 
Springfield Fire and Marine. 


BOSTON AND VICINITY 


New Partners in C. K. Brewer & Co.— 
The Boston “street” was quite prepared for 
the announcement that Francis S. Snow, 
Stephen J. Hallahan and Holton B. Perkins 
had been admitted to partnership in Cyrus 
Brewer & Co. to fill the vacancies caused by 
the untimely deaths of Arthur B. Gilmore and 
William T. Ulman. All three are intimately 
known to the Boston insurance fraternity. 
Mr. Snow has been closely associated with 
Alfred M. Bullard, the senior member of the 
firm all of his business life, beginning with 


him in the firm of Bullard & Davenport. Mr. 
Hallahan has been on the “street” for well- 
nigh thirty years, while Mr. Perkins was 


prominently identified with Geo. O. Carpenter 
& Son when that firm retired from business 
ten years ago. Each member of the firm has 
a marked individuality, and in admitting them 
to partnership Alfred M. Bullard and Arthur 
K. Pope have done wisely. The firm name will 
continue unchanged. 


Annual Meeting of Exchange.—The annual 
meeting of the New England Insurance Fx- 
change took place last Saturday, the term of 
H. J. Ide as president extending for another 
year. The only changes in the administration 
were the election of Clifford H. Rice of the 
Niagara as first vice-president, of Fred B. 
Luce, of the Phoenix of London, as chairman 
of the executive committee, and of J. H. 
Bourne, Rochester German Underwriters, and 
A. J. Murphy, Commercial Union, of the ex- 
ecutive committee. The report showed that 
during President Ide’s administration the Ex- 
change had enjoyed a successful, constructive 


and profitable year. 
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INSURANCE 
The statistics of the German insurance com- 
panies for 1915 published by B. Iranye of 


Vienna were recently presented, as below, in 

The Post Magazine and Insurance Monitor: 
Life Insurance.—Fifty-one companies trans- 

acted this class of business in 1915, as against 


Thursday 


IN GERMANY 


fifty-two in the previous year, the company 
falling out being the mutual Deutsche Militaer- 
dienst und Leben of Hanover, founded in 1878, 
which has transferred its business to the Berlin 
Life. The comparison between the two years’ 
results is as follows: 











Surplus Over Interest 








Net Net lremium Losses and and Other Depreciation 
Premiums Losses Reserve I xpenses Receipts Written oft 
M. M. M. M. M. M. 
TC, ee ae 719,337,614 475,402,693 5,223,214,295 101,780,465 80,401,098 1,411,159 
ST ae a RO hy Be 686,175,003 514,035,505 5,444,692,603 105,424,336 81,445,570 2,969,896 
Fire Insurance.—The number of the compa- show a considerable diminution; a further 


nies remains the same, viz., fifty-eight, and there 
do not appear to be any alterations to chronicle. 
The premium income has fallen, but the losses 


marked writing down of investments is notable, 
as will be seen from the following tables: 








Net Net 
Premiums Losses 
M. M. 
ANE asic hcccolnenietle Serer 162,403,333 90,125,077 
1 een eT ee 155,293,593 71,922,234 


Interest 


Surplus Over ee 
and Other Depreciation 


Premium Losses and 





Marine Insurance.—As in 1914, forty-eight 
companies are reported as writing marine busi- 
ness, which in 1914 showed an underwriting loss 


Reserve Expenses Receipts Written off 
M. M. M. M. 
128,482,322 9,026,608 15,996,081 1,620,392 
136,051,573 19,741,779 16,568,200 6,843,462 
and in 1915 a hardly appreciable profit; the 
premium income, as would be expected, has 
fallen. The two years’ figures are as follows: 











Surplus Over Interest 





Net Net Premium Losses and and Other Depreciation 
Premiums Losses Reserve Expenses Receipts Written off 

M. ; M. M. M. M. 
oe ne cee 120,342,099 99,451,104 37,255,335 —1,166,094 5,628,223 178,676 
WOMB) ce osrincannaereets 115,460,276 92,250,097 37,344,747 69,371 5,685,437 1,474,519 
Reinsurance.—Two new companies, the Dus- The total premium income has declined a lit- 


seldorfer Allg. of Dusseldorf and the Nieder- 
rheinische Guterassek of Wesel, have entered 
the lists, increasing the number to forty-five; 


tle and an underwriting profit of under three 
and one-half per cent is decidedly thin, though 
better than that of last year. The comparison 








the Europa and Frankona have transferred their is: 
head offices from Frankfort-on-Main to Berlin. 
: 5 . Surplus Over Interest 
Net Net Premium Losses and and Other Depreciation 
Premiums +o Reserve Expenses Receipts Written off 
ROA costco satrereners 306,331,772 179,243,219 446,362,410 4,226,398 9,248,249 2,613,297 
| ens en er 299,064,728 169,794,072 489,094,506 9,845,169 10,233,325 6,128,674 





Accident and Employers Liability Insurance. 
—The name of the Nordstern Feuer no longer 
appears, but the Berlin Leben and the Globus 


are newcomers, making the number of compa- 
nies thirty-two. The two years’ figures are: 








Net Net 
Premiums Losses 
M. M. 
LL er ete at ere 83,083,533 40,298,612 
LF SSS aie 67,422,065 31,585,438 


Surplus Over Interest 


Premium Losses and and Other Depreciation 
Reserve Expenses Receipts Written off 
M. M. M. M. 
134,414,709 7,122,519 10,162,546 375,551 
117,240,955 9,185,332 10,167,302 1,002,552 





Other Branches.—The figures of the less important branches are as follows: 








Surplus Over Interest 











Net Net Premium Losses and and Other Depreciation 
; Premiums Losses Reserve Expenses Receipts Written off 
Hail—. M. M. M. M.: M. N 
| RTO PC 45,455,339 33,706,271 3,018,659 5,311,891 1,967,468 495,616 
HOLD Goch cat ancas .»» 89,045,137 25,355,811 3,566,193 7,045,713 2,248'900 588,751 
Live Stock— 
(| ERR eee . 17,801,572 14,655,594 1,745,411 256,750 394,401 31,288 
HOUR E seb esas 16,371,495 13,079,550 1,707,533 712,625 408,448 58,287 
me. 
eee a sbenieawes 9,142,685 5,395,695 8,112,642 654,470 4 896 
ROIS aie costa eae 8,733,165 5,210,810 8,046,114 636,200 408.782 14397 
Burglary— 
re ree ° . 11,583,720 2,613,937 11,210,740 3,915,417 LAU | ee 
LS SRE re ere ics oe 10,948,529 2,388,933 11,259,491 4,509,801 315,692 11,477 
Water Pipes— 
Lt Rae ooo 2,833,697 897,008 2,105,273 666,992 TOR0OR  — acslaig bce 
BORO Sauiccio.svsa seme 2,726,030 922,596 2,075,458 804,794 79,719 5,500 
Various— 
1914........seeeeeee ° 1,990,577 1,166,751 1,479,095 —2,429 SG S05) osineee 
SN ee coe 1,773,784 1,024,937 1,584,550 195,306 OC) A: 7 Serre 
As a matter of interest the grand totals of the last three years are appended. 
" Surplus Over Interes 
Net Net Premium Losses and and ol Depreciation 
Premiums Losses Reserve Expenses Receipts Written off 
M. M. M. M. M. M. 
LN ree eee eee. 1,520,254,868 844,972,909 5,722,857,258 182,808,814 118,273,368 12,945,675 
ch Le Ae eee ie eee 1,480,345,941 942,955,961 5,997,400,891 131,792,987 124,667,396 6,745,675 
OS PRES 1,403,013,805 927,539,983 6,252,663,723 159,170,426 127,688,299 19,097,445 
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January 11, 1917 


From this it will be seen that during the last 
three years over M. 38,000,000 has been written 
off on account of depreciation. 

In 1915 the paid-up capital of the German 
Joint Stock Companies amounted to M.186,115,- 
365, the uncalled liability being M.512,382,883. 
The principal forms of investment were: 


TIGGSE PTODETY 25 5052 ciecccwicccccves MEG, CORS98 
SONCes AMG SUANES 6666 cs can eons sais 1,059,988,482 
GNI 9.5: 0a wis can oda w ot ab eee ea dors 5,777,075,796 
Wat WIRED 5 oe oe case das sa sewecncs 105,484,577 


Chicago Board Meets To-day 


The annual meeting of the Chicago Board of 
Underwriters will be held January 11, when a 
president, vice-president and treasurer are to 
be elected. It is probable that H. G. Buswell, 
city manager of the Home of New York, will 
be re-elected president. He has served two 
years, but as his predecessor, the late M. J. 
Naghten, served three years, there is a dis- 
position to give him an equal term. There is 
some possibility of contests for the other of- 
fices. Bernard Rogers of Klee, Rogers, Wile 
& Loeb is now vice-president, and the name of 
Herbert W. Darlington of Fred S. James & Co. 
is being mentioned as a possible aspirant. 
Charles E. Rollins of the Rollins, Burdick, Hun- 
ter Co, may enter the field for the treasurership, 
which has been held for a number of years by 
George S. Haskell of Haskell, Miller & Co. 


Hail Association Meets 

The executive committee of the Western Hail 
Association at its meeting in Chicago last week 
passed all matters referred to it and submitted 
them to members for vote. J. C. Ingram of the 
German-American of New York, F. E. Spooner 
of the Connecticut of Hartford and J. H. Griffen 
of the Northwestern Fire and Marine of Minne- 
apolis were elected members of the executive 
board, succeeding Alfred F. James of the North- 
western National of Milwaukee and Charles E. 
Sheldon of the American, of Newark, which com- 
panies have ceased writing hail insurance. It 
is believed that two other companies will re- 
tire, but that there are two others who are 
contemplating entering. 


Changes in Germania’s Official Staff 


Gustav Kehr, vice-president and secretary of 
the Germania Fire of New York, with which 
company he has been associated since 1870, has 
relinquished the duties of secretary owing to 
the increased work arising therefrom. L. F. 
Goule, who has been assistant secretary in 
charge of the Eastern department, has been 
promoted to the position of secretary, succeed- 
ing Mr. Kehr. Both Mr. Kehr and Mr. Goule 
have long been with the Germania, serving both 
in the field and at the home office and are truly 
deserving of their promotions. 


H. L. Ekern on Fire Losses 


Herman L. Ekern, formerly Insurance Com- 
missioner of Wisconsin, addressed the annual 
meeting of the Mutual Insurance Companies’ 
Union of Indiana at Indianapolis on ‘‘How Laws 
and Policies Affect Losses.”” Mr. Ekern criti- 
cised especially the requirement of the policy, 
repeatedly enforced by statutes and decisions, 
that the insured shall be paid the full amount 
of his loss if within the amount of his insurance. 
He recommended that the policy and the insur- 
ance practice should be changed so that the 
insured will be required to bear a reasonable 
first part of the loss himself, which would wipe 
out the present premium on frequent small 
fires. He estimated that if the insured was 
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required to bear the first part of the loss to 
the amount of 5 per cent of the insurance it 
would do away with 25 per cent of the loss pay- 
ments. Mr. Ekern said that there was no 
doubt that at least 50 per cent of the fires were 
due to preventable causes, but that there was 
little incentive for a property-owner to take 
pains to prevent such fires so long as the in- 
surance companies would pay him the full 
amount of his loss. If he was compelled to bear 
some share of this himself it would furnish the 
incentive to provide the care and improve- 
ments necessary to reduce the number of fires 
and would lead to a very material reduction in 
insurance cost. 


Boston’s Fire Hazard 

The report of the National Board of Fire 
Underwriters, which recently reinspected Bos- 
ton, consider the fire conflagration hazard in the 
congested value district of Boston as serious. 
This, they say, is mainly due to the predomi- 
nating weak and congested structural condi- 
tions. The report states that a large propor- 
tion of the construction is non-fireproof brick 
and deficient structurally, and with multiple oc- 
cupancies in a compactly built district of nar- 
row streets. 

The water supply is characterized as adequate 
and reliable; the fire department as efficient but 
undermanned, and the fire alarm system as giv- 
ing good service. 


New Short Rate Table 

The General Inspection Company has filed a 
new short rate table for Minnesota which will 
replace the one that has been in use for forty 
years. Under the new table the rate for one 
year, on a term risk, is identical with the rate 
on a yearly policy and applies to all term rates 
when canceled before expiration, making the 
rate for the term carried the same as the rate 
the policy would have carried for the term in 
which the policy is in force. In the majority of 
eases this results in a material reduction. 
Where the short rate on a term policy has 
heretofore been $1.25, the new short rate table 
makes rate $1, same as if written for one year. 


Card System Is Purchased 


The Morison map system, the card index plan 
invented by Henry A. Morison of Seattle, Wash., 
has been purchased by the Underwriters Map 
Association, on a royalty basis, as a substitute 
for the fire maps now in use. The committee 
of the association is the same as that of the 
National Board, namely, A. H. Wray, Com- 
mercial Union, chairman; John O. Platt, North 
America; E. J. Sloan, tna; F. C. Buswell, 
Home; Frank Lock, Atlas; John Marshall, Fire- 
mans Fund. This would seen to indicate that 
the card system will soon be introduced. 


Death of Perry E. Norris 


Perry E. Norris, for twenty-seven years an 
insurance agent in Columbus, Ohio, died re- 
cently of pneumonia. For twenty-five years he 
was State agent and adjuster for the Columbia 
Fire, Dayton, Ohio, and for the last two years 
had served in a similar capacity with the Con- 
cordia Fire of Milwaukee. 


Better Protection Needed for St. Paul 


Following a thorough investigation of the fire 
conditions and hazards of St. Paul, Minn., by a 
special committee of the Association of Com- 
merce, that association has issued a report which 
demands an increase in the city’s fire-fighting 
facilities, without which an increase in fire in- 
surance rates will be necessary. 
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Fire Insurance 


TWO-PLATOON SYSTEM 
Is Rapidly Being Forced on City Fire 
Departments by Legislative Acts 
ITS EFFECT ON FIRE INSURANCE 
Advantages and Disadvantages—Drills and In- 
spections Discontinued 


Judging from the tendencies of the times, it 
is evident that the two-platoon basis for fire 
department manning is one which must be 
recognized as the coming standard. Originating 
several years ago as an offshoot of the present- 
day demand of labor for shorter hours, it has 
spread to all parts of the country and is being 
forced on the cities by legislative enactment. 
Whether the mental, moral or physical well 
being of the men demand this is not now a 
subject of consideration or argument; so many 
cities are now operating on this basis that it 
must be recognized as the ultimate organization 
of nearly all our cities. 

Some of the larger cities, such as New York 
and Chicago, while not on the two-platoon basis, 
give their men about the equivalent time off, 
and may not change, but in most cases it will 
be to the two-platoon basis that departments 
will eventually turn. 

With the first few real trials of this system 
there was considerable disapproval of it; the 
chief officers did not like it and did not believe 
it would work. Attempts were made to dis- 
credit it by removing beds from dormitories 
and requiring night men to stay up all night. 
It was claimed that men on off shifts were not 
resting, but were carousing around or other- 
wise spending their time in dissipating pleasure, 
particularly when their time off came in the 
daylight hours; in some cases men actually got 
other jobs for the time they were off. It is 
undoubtedly true that few of the men spent 
their days off in resting, but as they performed 
excellent service under the old system and were 
allowed to sleep at night, there appeared to be 
no reason why under the two-platoon system 
they should not still be allowed their usual 
rest at night. This has been permitted in prac- 
tically all two-platoon departments, with 
equally as good results as on the old system. 

Poorer physical conditions of the men and 
impaired efficiency and discipline were expected, 
and in some cases occurred, but these condi- 
tions are directly proportional to the goodness 
of the supervision and strictness of the chief 
and have been corrected in practically all cases. 

A study of cities operating under this system 
indicates that in all these places conditions are 
as good now as under the old system, and in 
many cases the lessening of discontent has 
benefited the morale of the department. 

The principal objection, and the one to which 
least attention has beén paid, is the higher cost 
of fire protection caused by this system. Few 
cities have had a sufficient strength to properly 
man all the companies needed, and to inaugurate 
this system it has meant an increase of one- 
fifth to one-half in the number of men, with a 
corresponding increase in cost. Buffalo, to put 
the department on a two-platoon basis, added 
200 men. The question arises, are the tax- 
payers going to stand for this increase? They 
seldom consider it when the vote on the adop- 
tion of the two platoon is before them, but 
later the shoe begins to pinch. 

Several cities have had to materially reduce 
their force after a few months’ trial of this 
system, with, it is believed, a detrimental effect 





THE SPECTATOR 


Thursday 


Fire Insurance 





TWO OF THE OLDEST AND STRONGEST FIRE INSURANCE COMPANIES IN FRANCE 


ORGANIZED 1838 
Losses Paip: $62,613,502.02 


URBAINE 


FIRE INSURANCE Co, 
OF PARIS 


ORGANIZED 1819 
Losses Paio: $79,029,547.12 


GENERAL FIRE 


ASSURANCE Co. 
OF PARIS 








FRED. S. JAMES & CO. 


FRED S. JAMES 
GEO. W. BLOSSOM 
W. A. BLODGETT 





UNITED STATES MANAGERS 


123 WILLIAM STREET, NEW YORK 


Cc. B. G. GAILLARD 
ASSISTANT MANAGER 











on the adequacy of the fire service. The intro- 
duction of automobile apparatus, with its 
greater range of service and its quicker re- 
sponse, will, in a measure, permit equal fire 
duty with the lessened number of men, and may, 
with proper organization, result in a more ef- 
ficient and powerful corps than was formerly 
available. 

A serious disadvantage of the two-platoon 
system is the discontinuance of drills and of 
inspections by the firemen for hazardous con- 
ditions. With the small number of men on 
duty, usually the minimum for fire service, it is 
not possible to detail men for inspections, as 
was formerly the case, in the interval between 
meal periods, when the company was at full 
strength. Neither can men be detailed to a cen- 
tral drill tower, as before, without seriously 
crippling a company. These conditions will re- 
quire careful thought on the part of the chief 
officers, as it is to-day recognized that of the 
duties of the fire department none are of more 
importance than fire prevention, and that it 
is only by adequate inspection service that fire 
prevention can be obtained; the value of proper 
drills and thorough training of the men is also 
so evident that it will have to come under any 
condition that may be expected to continue to 
give satisfaction to the tax-paying public. The 
inspection service under a two-platoon system 
will require some additional men, who may be 
assigned to the regular companies or to a 
special fire prevention bureau, but there appears 
no reason why inspections should not be re- 
quired of the officers during an hour or more 
of their time off during the day. If the privi- 
lege of sleeping in quarters is granted, there 
should be little complaint made by an officer 
having the welfare of his city at heart to 
spend some of his time doing such work; in fact 
the more of such work he does the less actual 
fire duty will be required, because of the les- 
sening in the number of fires. 

In the matter of drills, it is believed that a 
satisfactory solution can be obtained through 
the use of automobile apparatus and the prin- 
ciple of the flying squad. When a company’s 
time for drilling arrives, it is perfectly feasible 
to order the entire company to a central house, 
where a drill tower would be located, and let 
the other companies cover its territory. The 
company drilling would under this condition act 
as an auxiliary squad, responding to all alarms 
that occurred. 

It is thus seen that the only feature of the 
two-platoon system which cannot give as good 
service, under proper organization and manage- 


ment, is the question of providing sufficient 
funds to give a proper manning and yet not 
skimp in other matters of fire protection, such 
as proper apparatus and good upkeep. The 
item of men is a serious one, as the two platoon, 
to give the equal of the service of the old sys- 
tem, means a very considerable increase in 
company strength. Under the old system a 
twelve-man company usually meant ten men on 
duty at night and a minimum of seven men at 
meal times, about nine hours in the datyime. 
To get this strength, and at least this should 
be provided for both night and day, the two- 
platoon system will require seventeen men— 
a very heavy increase. 

That this will finally result in an impairment 
of fire service by the cutting out of companies 
cannot be doubted, as the tax rate in all Amer- 
ican cities has been on an ever-increasing scale 
and is becoming burdensome. The remedy, to 
which the insurance interest will have to look, 
must necessarily be obtained through higher ef- 
ficiency among the firemen and in the type and 
kind of apparatus and through the elimination 
of the conflagration hazard by rigid enforcement 
of laws in regard to window and door protec- 
tion, closing of vertical openings in buildings 
and the elimination of hazard by sprinklering 
buildings and safeguarding combustibles. Only 
by these means can the conditions become such 
that the fire force can be reduced to a sane 
figure, and if the American public, through an 
endeavor to ameliorate the working conditions 
of the firemen, insist on the two-platoon system 
of hours for them it will also have to insist on 
the firemen giving full efficiency in fire methods, 
fire prevention and willingness to serve the 
public—conditions which do not exist in many 
of our departments. 


Automobile Rates Revised 

At the meeting of the executive committee of 
the Southern Automobile Underwriters Con- 
Atlanta December 4 new rates and 
form of policy were adopted, which will go 
into effect February 1, 1917. The old system of 
three classifications has been superseded by one 
with five classifications, and new cars, to re- 
ceive benefit of lower rates, must be insured 
within six months from date of purchase. Pro- 
vision has also been made for tornado, earth- 
quake, explosion and water damage by the ad- 
ditional charge of thirty cents a hundred. 

Higher priced cars are given a slightly re- 
duced rate, while for lower priced cars the rate 
will be higher. The rates for the theft hazard 
have been arranged on a graduated scale, the 
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Fire Notes 
—The Millers Mutual Fire of Harrisburg, Pa., may 
York. 
—The City of Pittsburg has been licensed by the 
Massachusetts Insurance Department. 


enter New 


—It is proposed to modify the Texas valued policy, 
anti-coinsurance and anti-technicality laws. 

—The Tokio Marine of Japan is preparing to write 
fire and automobile risks in the United States. 

—W. W. Boomer, branch manager at Louisville for 
the Kentucky Actuarial Bureau, died recently, after a 
long illness. 
confer next 
Monday with representatives of the fire underwriters 


—Boston public works engineers will 


concerning dangerous conditions in that city. 


—It is understood that neither the London and 
Lancashire Fire of Liverpool nor the Orient of Hart- 
ford will write hail insurance this coming season. 

A, H. Munkenback has been appointed agent for 
Brooklyn by the British Dominions General of London. 
Samuel Block has received the Eastern 
District appointment. 


company’s 


In his message to the legislature of South Caro- 
lina, Governor Manning urges “legislation which will 
adjust our difficulties, protect our interests and be fair 
to all parties concerned.” 

—Robert Lewis has resigned as general manager at 
the head office of the Alliance of London, 
succeeded by O, Morgan Owen. T. B. Ponsonby be- 


and is 


comes sub-manager, and Sidney T. Smith secretary. 

—The Thomas T. Hammond Agency of Baltimore, 
Md., has been taken over by the Maury & Donnelly- 
Williams Company. This makes the third Baltimore 
agency that Maury & Donnelly-Williams Company have 
absorbed in the last four years. 

—The Commonwealth Fire of Austin, Tex., has re- 
insured its Arkansas business in the Royal as of De- 
cember 30. The Commonwealth will hereafter con- 
centrate its efforts in Texas, where ninety per cent of 
its business is on the preferred class. 

—The Philadelphia notified its 
local agents in Idaho and Montana to report all busi- 
ness to C. R. Tuttle, manager of the Western depart- 
ment of the North American at Chicago instead of to 
J. W. Cochran of the lire Association. 


Underwriters has 


—Morland EF. Brown has succeeded F. E. Dickerson, 
resigned, as State agent for the Pennsylvania Fire of 
Philadelphia in Kansas. Mr. Brown, who-has been 
special agent for the Hartford Fire of Hartford in 
South Dakota and Southwestern Minnesota, will have 
his headquarters at Topeka. 

—‘‘Insurance Engineers’ Hand Book” is the title 
given a new of the Manual of Inspections, 
which has just been issued by the Insurance Field. 
It is a compilation of data relating to building con- 
struction and fire information as to 
the safeguarding of hazards looking to the preventing 
and extinction of fire. 
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